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Digital Inclusive Finance and the Quality of Urban
Innovation and Entrepreneurship

Lu Fengzhi (Anhui University )
Xu Peng(Academy of Macroeconomic Research of China)

Li Zhongwu(Zhejiang University of Technology )

Abstract Improving the quality of innovation and entrepreneurship is an important driving force for
high-quality economic development. As an important part of the digital economy, whether digital inclusive fi-
nance (DIF) can effectively improve the quality of innovation and entrepreneurship is worthy of in-depth dis-
cussion. This article uses the panel data of Chinese cities to deeply explore the impact of DIF on the quality
of innovation and entrepreneurship and its working mechanism. The results show that: (1) DIF can signifi-
cantly promote the quality of innovation and entrepreneurship, and this conclusion is still valid after consider-
ing the endogenous problems as well as having a series of robustness tests. (2) The sub dimension test results
show that among the three, coverage can significantly improve the quality of innovation and entrepreneur-
ship. The use depth and digitization degree have no significant effect on the quality of innovation and entre-
preneurship. (3) The heterogeneity test results show that the impact of DIF on the quality of innovation and
entrepreneurship varies by region and city size. The effect of digital inclusive finance on the quality of inno-
vation and entrepreneurship has been significantly strengthened after the launch of the G20 Advanced Princi-
ples of DIF. (4) The research results of intermediary effect show that credit expansion and financial efficiency
improvement are the main transmission ways of DIF affecting the quality of innovation and entrepreneurship.
(5) The results of spatial econometric research show that there is a significant "demonstration effect" on the
quality of innovation and entrepreneurship in adjacent cities. After considering spatial factors, the develop-
ment of DIF can still significantly promote the improvement of the quality of innovation and entrepreneur-
ship. The conclusion of this paper is of great significance for the relying on the development of DIF to im-
prove the quality of innovation and entrepreneurship so as to realize high-quality economic development.

Key words digital inclusive finance; the quality of innovation and entrepreneurship; heterogeneity

analysis; mechanism analysis; demonstration effect
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