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The Dual Reform and Its Consequences in Western Welfare States
Ran Hao (Party School of the Central Committee of the C.P.C)

Abstract The rich-poor gap in Western welfare states has been widening since the 1980s, yet it remains
within reasonable limits without causing upheavals or crises. Different from traditional views, this paper argues
that most of the marketization or privatization reforms in western countries take place in the production field,
leading to a gradual widening between the rich and the poor; yet the redistribution in the distribution domain
has been enhanced by the government to offer a basic social protection for ordinary people so that the inequality
between the rich and the poor remains controllable without upheavals or crises. The consequences of welfare
state reforms in the production and distribution domains, however, include the democratic welfare trap, the
spiral increase of class conflicts, the revival of populism as well as the trend of “public-private” mixed reforms.

Key words  Western welfare state reforms; rich-poor disparity; production regime; distribution regime
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