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Opening Degree of Trade . Economic Freedom and Economic Growth:

The Analysis of Based on China and Relevant Countries along “One Belt and One Road”
Chen Jiyong & Chen Dabo (Wuhan University)

Abstract: The paper utilizes trade openness indicator to analyze the openness degree of trade of China and the countries along
“One Belt and One Road”, and utilizes economic freedom index to analyze the degree of economic freedom of China and the
countries along “One Belt and One Road”. The results show the openness degree of trade of China and most of the countries
along “One Belt and One Road” are medium, and the degree of economic freedom of China and most of the countries along
“One Belt and One Road” are medium. The paper constructs an economic growth model. The economic growth model
includes the variables of the openness degree of trade, the degree of economic freedom, labor, human capital, investment
and population based on the above conclusions. The paper uses instrumental variables to effectively deal with the endogenous
problem between the variable of degree of economic freedom and the variable of investment. It analyzes the relationship
among the openness degree of trade, the degree economic freedom and economic growth of China and the countries along
“One Belt and One Road” by using the two-stage least squares method to deal with the endogenous problem between the
variable of degree of economic freedom and the variable of investment. The empirical results show that the symbols of
regression coefficients of all explanatory variables in the economic growth model are the same as previously expected
symbols. The regression coefficients of all explanatory variables in economic growth model are all significant. The economic
growth model is suitable and effective to explain the relationship among the openness degree of trade, the degree of

economic freedom and economic growth of China and the countries along “One Belt and One Road”. The openness degree of
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trade is a key factor which influences the economic growth of China and the countries along “One Belt and One Road”. The
degree of economic freedom is also a key factor which influences the economic growth of China and the countries along “One
Belt and One Road”. The promoting effect of the degree of economic freedom on economic growth is higher than that of
openness degree of trade on economic growth especially. The variable of GDP of China and the countries along “One Belt and
One Road” increases when the variable of population of China and the countries along “One Belt and One Road” increases.
The variable of GDP of China and the countries along “One Belt and One Road” increases when the variable of labor of
China and the countries along “One Belt and One Road”increases. The variable of GDP of China and the countries along
“One Belt and One Road” increases when the variable of human capital of China and the countries along “One Belt and One
Road”increases. The variable of GDP of China and the countries along “One Belt and One Road” increases when the variable
of investment of China and the countries along “One Belt and One Road” increases. Although the openness degree of trade,
the decree of economic freedom, labor, human capital, investment and population all promote economic growth of China
and the countries along “One Belt and One Road”. the promoting effect of human capital on economic growth is maximal
among the variables of the openness degree of trade, the decree of economic freedom, labor, human capital, investment and
population. But the promoting effect of investment on economic growth is minimal among the variables of the openness
degree of trade, the decree of economic freedom, labor, human capital, investment and population. China and most of the
countries along “One Belt and One Road” have relied on the element of investment to promote economic growth for a long
time. And the mode of development of China and most of the countries along “One Belt and One Road” is hard to sustain.
But the increase of the variable of the openness degree of trade still brings more dividends of economic growth. The increase
of the variable of the decree of economic freedom also brings more dividends of economic freedom index. Meanwhile the
increase of the employed population promotes economic growth and realize economic boom. The strengthening of the
investment in human capital promotes economic growth and realize economic boom. too. The paper also analyzes the
relationship among the openness degree of trade, the decree of economic freedom and economic growth of China and the
countries along “One Belt and One Road” by using fixed effects model. The results show the above conclusion hasa very
good robustness.

Because the openness degree of trade is a key factor which promotes significantly the economic growth of China and the
countries along “One Belt and One Road”. Meanwhile the decree of economic freedom is also a key factor which promotes
significantly the economic growth of China and the countries along “One Belt and One Road”. The promoting effect of the
decree of economic freedom on economic growth is higher than that of the openness degree of trade on economic growth
especially. This paper suggests China and the countries along “One Belt and One Road” should continually deepen reform to
increase the decree of economic freedom. China and the countries along “One Belt and One Road” should improve and
strengthen the dominant role of market in resource allocation. China and the countries along “One Belt and One Road”
should continue to expand opening-up to promote the openness degree of trade to push roundly deep development of the
strategy of “One Belt and One Road”. China and the countries along “One Belt and One Road” should vigorously promote
transformation and upgrading of manufacturing industry to facilitate mutual benefits and win-win international cooperation in
manufacturing. China and the countries along “One Belt and One Road” should improve constantly the quality and quantity
of human capital to promote economic growth. This will promote economic growth of China and the countries along “One
Belt and One Road”. Meanwhile this also will contribute to realize economic boom of China and the countries along “One
Belt and One Road”.

Key words: One Belt and One Road; the openness degree of trade; the decree of economic freedom; economic growth;

economic growth model
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