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Firm Heterogeneity, Human Capital Quality and Total Factor Productivity

——Evidence from 2015 Guangdong Manufacturing Matched
Enterprise— Employee Survey
Li Tang (Wuhan University)
Han Xiao (Wuhan University)
Yu Fan (Wuhan University)
Abstract ; By the econometric model of OLS estimation and instrumental variable method (IV),we find a significant positive
causal effect of human capital quality on total factor productivity. As for different types of enterprises, the impact of human
capital quality on total factor productivity exhibits systemic heterogeneity. Furthermore, the impact of human capital quality
on total factor productivity is higher in foreign-capital enterprises,non-export enterprises and non-high-tech enterprises, but
insignificant in export enterprises. The empirical results show that in order to promote China’s economic transformation
from technical imitation stage,factor-driven stage to TFP-driven stage, we should pay full attention to improve the human
capital quality of workers and optimize the resources allocation of human capital quality in different types of enterprises
through industrial structure adjustment policies.
Key words: human capital quality; total factor productivity; MEE data
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