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The Interactive Influence of Accounting Information Quality and Debt Maturity

Structure on Investment Efficiency
Han Guowen (Wuhan University)
Zhao Gang (Wuhan University)

Abstract: This paper, conducted with a sample of Chinese A-share non-financial listed companies in the Shanghai Stock
Exchanges and the Shenzhen Stock Exchanges during the period 2011 —2014, examines the role of accounting information
quality and debt maturity in investment efficiency. It adopts the residual measurement model to calculate investment
efficiency and uses the Jones model, DD model, McNichols and Stubben model to measure accounting information quality.,
and employs the current debt ratio as the proxy variable of debt maturity structure. It finds that accounting information
quality can improve investment efficiency, reducing both over-investment and under-investment problems. Lower debt
maturity can only mitigate the over-investment problems. Furthermore, accounting information quality and debt maturity
are mechanisms with some degree of substitution in alleviating over-investment problems: firms with higher (lower) use of
short-term debt,exhibit lower Chigher) effects of accounting information quality on investment efficiency.

Key words: accounting information quality; debt maturity structure; investment efficiency; over-investment; under-invest-

ment
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