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How BT-VAT Reform Affected Earliest Pilot Industries? :

Based on the Impact on Tax Burden and Performance of Listed Companies Sample from
Different Areas and Industries

Yang Moru (Huaqiao University)

Ye Muging (Huagiao University)

Abstract : For studying the Business Tax to Value Added Tax reform effect, this paper selects the first group of BT-VAT
pilot industries by using transportation and some modern service industry listed companies as samples. In an empirical study
of the change from Business Tax to VAT in enterprise perspective,we analyze changes brought by the reform of the overall
tax burden and short-term impact of reform policies on corporate performance by two industries perspectives. Through
empirical analysis, we find that the change from Business Tax to VAT does not increase the overall tax burden of
enterprises,and it has no adverse effect on transportation business performance, yet it has somewhat negative effect on some
modern service industries. Accordingly, to serve future perfection of taxation system, we analyze the reasons and propose
some policy suggestions, including expanding BT-VAT reform, speeding up VAT legislation and complementing overall
fiscal reform.

Key words: BT-VAT ; Value-Added Tax; Business Tax; listed companies
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