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The Influence of Stock Price on Net Exports Demand .
An Empirical Research Based on the United States Data
Wang Jinsong (North University of China)

Abstract : According to traditional economic theory, net export is one of the three significant factors that influence economic
growth. The fluctuation of stock price will influence net export demand by influencing exchange rate, local income and
export commodities price. The theoretical and empirical research of the impact of stock price on net export demand based on
Marshall-Lerner condition shows that the influence of stock price on net export demand in short-term is negative, in other
words, stock price has a negative impact on net export demand by influencing exchange rate, local income and export
commodities price. However, stock price and net export demand do not have an equilibrium relation in long-term. This
finding will be of great theoretical and practical significance in the research of the impact of asset price on net export and
then on the total demand.

Key words: stock price; net export demand; exchange rate; domestic income; export commodities price
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