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Is Price Regulation on Drugs Used in Hospital Workable for Reducing
Medical Expenditure?
—Based on the Evaluation of the Zero-profit Drug Policy Implemented
in County-level Public Hospitals of Guangdong Province

Ngok Kinglun (SUN Yat-sen University)
Wang Chunxiao (SUN Yat-sen University)

Abstract : Since per capita medical expenditure in China is still rising quickly over recent years,a new price regulation, that
is, the zero-profit drug policy has implemented in county-level public hospitals since 2014 with the aim to control medical
expenditure, Based on the data continuously collected from 2010 to 2014, this article aims to evaluate the impact of zero-
profit drug policy on the medical cost of county-level public hospitals. Although the average proportion of drug in outpatient
or inpatient expenses per time has reduced to some extent after the implementation of zero-profit drug policy, the policy
makers’ expectation of controlling medical expenditure has not fulfilled. Therefore, for the purpose to control medical
expenditure, more other favored policies should be carried out by the government, among others., public finance reform,
medical insurance optimizing,information sharing,and so on.

Key words: regulation; public hospital reform; zero-profit drug policy; compensation mechanisms

WEEMU . FE2L. Pl K% P EALEHFR PO, PN KRFEIRSALFEFSEIEBE; )R | M 510275,
Email : klngok@126. com,
FEHEE P REBOR 5 AL 558 A B

BESTE . FE4 SR04 T RH E (15ZDA050) s [ 54k 2 B 27 Ak 4 F i U H (13AGLOLL) 5 77 i A SCH 2 %)
2T T AR BT B H

WEEHE WA

*



