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China’s Direct Investment Toward ASEAN .

Location, Influencing Factors and Investing Effects
Shi Benye (Jilin University)
Zhang Chaolei (Renmin University of China)

Abstract: Since to establishment of China-ASEAN free trade area in 2010, China’s direct investment to ASEAN has
gotten rapid development. This paper analyzes the factors that influence direct investment’s location choice for the
ASEAN countries by spatial lag model, judgeing the type of FDI and verifiying that whether there is a third-party
effect in ASEAN where China invests directly. The empirical results show that:the real exchange rate, the relative to
the size of the market and the wage differentials for China’s direct investment in ASEAN have a significant positive
impact; trade promotes its investment between China and ASEAN; energy and tax rate for China’ s direct
investment in ASEAN have a significant negative impact; the infrastructure, the political risk and the degree of
openness for China’s direct investment in ASEAN is not the type of the China’s direct investments in ASEAN is
horizontal FDI; the third-party effect is not significant for China’s direct investment in ASEAN.

Key words: ASEAN; outward FDI; the third-country effects; location choice
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