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Empirical Research on Chinese Monetary Structural Function
in the Transition Period

——Based on the Theoretical Perspective of Functions of Money
Xiao Weiguo (Wuhan University)
Wang Guangyuan (Wuhan University)
Liu jie (Wuhan University)

Abstract: Based on the theoretical perspectives of monetary functions, this paper uses the bound test, Co — integration
estimation of ARDL to test the monetary structure function in China during the transition period. The result shows that real
output, stock market return. inflation expectation, RMB exchange rate and the proportion of non— state economy are the
long—reason to the traded monetary demand and monetary structure, and there is no long— term relationship among the
variables in the monetary demand function of performing assets function. In the short term,the error correction term in the
traded monetary demand is not significant. So.the intermediary goal of Central Bank should contain the asset price which has
impact on the micro economic subject behavior when the Central Bank regulats the monetary aggregates,so as to guide the
currency structure tends to rationalization.

Key words: economic transformation; monetary functions; monetary structure

W EE Ml 1 TLE L RO A 58 B2 B 14t st 430072, Email: wgxiao@ whu. edu. cn,
TR BRI L T 5 2B WA 2 430072,
XA RIUR A 4 54 H 2 e s Wb 20T 430072,

BMESTE - AEHAH SR 22058 MR 3 25 H (11YJA790169) 5 20T T 47 22 4t & Bl 22 W 58 T KI5 8 e 56 i H
(12]ZD029) 5 [ K xk 2B} 2 3L 4 T K AR I H (128.2D025)

WEEHRE: XS W

*



