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Value Relevance or Risk Effect.

A Literature Review on the Usefulness of Accounting Information
Wang Yonghai (Wuhan University)
Hu Fen (Wuhan University)

Abstract: The essay reviews the related literatures about the usefulness of accounting information in the last ten years. The
traditional researches focus on the value relevance of the accounting information through discussing the market reaction of
the new information. They often focus on the earning response coefficient and economic consequences. However, the scholars
begin to care about the risk effects of the accounting information in recent years. They explain the usefulness of accounting
information based on information asymmetry, liquidity risk and asset risk. The essay points out the study trend about the
risk effect and puts forward suggestions about the construction of accounting concept and the formulation of accounting
standards.

Key words: value relevance; risk effect; usefulness of accounting information
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