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The Intrinsic Mechanism and Legal Approach To
The Innovative Allocation of Production Factors

Feng Guo, Lv Jiaxin (Wuhan University)

Abstract Accelerating the development of new quality productive forces is essential for fully imple-
menting the new development philosophy, achieving high-quality growth, and advancing Chinese moderniza-
tion. The key to developing new quality productive forces lies in the innovative allocation of production fac-
tors, which necessitates the coordination, safeguarding, and promotion functions of the rule of law. This also
requires a focused approach to the three key aspects of transaction mechanisms, regulatory orientations, and
nurturing environments. Taking full account of China's national conditions and adopting a holistic and func-
tionalist perspective, efforts should be focused on overcoming obstacles and bottlenecks, innovating the allo-
cation method of production factors, and removing institutional barriers that hinder the effective flow of pro-
duction factors. This will enhance allocation efficiency, foster an open, transparent, and orderly allocation en-
vironment, and facilitate the smooth flow of advanced, high-quality production factors toward the develop-
ment of new quality productive forces. In terms of the coordination function, it is necessary to improve the
transaction mechanisms for production factors, give full play to the decisive role of the market in the alloca-
tion of production factors, and enhance the allocation efficiency. In terms of the safeguarding function, it is es-
sential to emphasize the government's regulatory role in the innovative allocation of production factors, and
effectively regulate market competition and factor prices. In terms of the promotion function, efforts should
be made to optimize the social environment that promotes the innovative allocation of production factors, so
as to provide impetus for long-term innovation in the allocation of production factors.

Key words new quality productive forces; innovative allocation of production factors; market-based

allocation of production factors; transactions of production factors; a unified national market; data elements
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