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Coordinated Management of Rural Collectives
And Chinese Agricultural Modernization

Chen Yiyuan (China Agricultural University)

Abstract Studies on agricultural modernization normally focus on large-scale agricultural develop-
ment. In order to understand the uniqueness of Chinese agricultural modernization, it is necessary to place it
in comparison with other countries. The agrarian transformation in developed countries lays the foundation
for their industrialization, while Chinese agricultural modernization takes place in the mid-later stage of her
industrialization when there is a surfeit of industrial and commercial capital. Therefore, the transformation of
Chinese agricultural sector is driven by "capital flowing to the countryside". There are two pathways of scal-
ing-up in agriculture in China: one through the centralized management of land and the other through provi-
sion of contracted agricultural services. Since both pathways are dominated by capital, small agricultural
households are underprivileged and locked in sections with low profits and high risks. There are still large
numbers of small agricultural households whose subsistence depends exclusively on agricultural income,
therefore, Chinese agricultural modernization needs to protect those households in its pursuit of large-scale
management and food security. Under the collective land ownership, some regions in China have developed
practices of agricultural scaling-up with small households secured. Rural collectives achieve economies of
scale through centralized management of scattered land plots, or through organizing small households to ac-
cess public or market services. A scaled-up agriculture that is based on organized small households will be a
unique innovation in Chinese agricultural modernization, which is a matter of choice of paths. To develop ag-
ricultural modernization based on organized small households will need to leave space for coordinated man-
agement of rural collectives.

Key words rural collectives; coordinated management of rural collectives; small agricultural house-

holds; agricultural modernization; capital flowing to the countryside; socialized service system fro agriculture
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