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On Informal System, Confucian Culture and Enterprises'
Green Innovation

Li Juncheng (Chinese Academy of Social Sciences)
Peng Yuchao (Central University of Finance and Economics)

Yang Lu (Tsinghua University )

Abstract This paper takes Chinese A-share listed companies in Shanghai and Shenzhen stock exchang-
es from 2008 to 2019 as research samples, and uses tools such as literature and history compilation and Py-
thon crawler to conduct quantitative measurement of Confucian culture, on the basis of which empirical study
is done on the impact of Confucian culture on enterprises' green innovation level. The results of baseline re-
gression show that Confucian culture can significantly promote the improvement of green innovation level of
enterprises. The mechanism test shows that improving enterprises' awareness of environmental protection re-
sponsibility and reducing enterprises' Principal-agent problem are important channels for Confucian culture to
influence enterprises' green innovation. Further study finds that Confucian culture can effectively comple-
ment formal systems in promoting green innovation in enterprises, while the impact of foreign culture will un-
dermine Confucian culture in promoting green innovation in enterprises. To promote green innovation in en-
terprises, great attention should be paid to the effective supplementation and integration of informal and for-
mal systems, so as to leverage the governance effectiveness of traditional culture in promoting green econom-
ic transformation.

Key words informal system; Confucian culture; green low-carbon development; enterprises' green in-

novation
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