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The Overall Objectives, Institutional Arrangements And
Mechanism of the Four Distributions In
The Vision of Common Prosperity

Lei Ming (Peking University)

Abstract The 14th Five-Year Plan proposes to give full play to charity in the third distribution to im-
prove the distribution pattern of income and wealth, which has aroused wide social attention. It can be said
that the third income distribution is a noval approach to narrowing the income gap and realizing common
prosperity. At the new stage of development, it is of great importance to achieve common prosperity by fur-
ther improving the income distribution structure. It is urgent to construct an income distribution system, based
on the primary distribution and supplemented by redistribution, by encouraging the development of the third
distribution, and improving the fourth distribution. In the initial distribution of the quadripartite distribution
system, priorities should be given not only to building the endogenous mechanism for improving low-income
population's market participation ability on the basis of fully respecting the laws of the market, but also to
constructing an external mechanism for safeguarding the rights and interests of low-income market subjects
in terms of market environment and laws and regulations. In the redistribution, on the one hand, income and
wealth is to be adjusted with fiscal and taxation policies working directly at reducing the burden of low-in-
come earners, providing basic public services and improving social safety net, on the other hand, incentive
conditions should be created for the development of industry, and attracting social investment, i.e. "narrow
the income gap to achieve common prosperity". In the third distribution, the key to narrowing the income gap
and achieving common prosperity lies in the design of relevant policies and measures to encourage charitable
initiatives via internet, making effective and flexible use of charitable donations in the relevant fields of "nar-
rowing the income gap and realizing common wealth". The fourth distribution focuses on helping low-income
people continue to increase their income for a long time assisted by social forces. While providing basic liv-
ing allowances for low-income people, it also improves their willingness to continuously increase their in-
come and improve their lives, and maintains their enthusiasm, possibility of action, sense of participation and
sense of fulfillment.

Key words income distribution system; common prosperity; poor laborers; public welfare jobs; chari-

table donation; Chinese path to modernization
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