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Micro Evidence of Digital Inclusive Finance in Promoting
Common Prosperity

Study from the Perspective of Subitem Income at the Community Level

Lv Guangming, Zhou Yuanren(Beijing Normal University )
Liu Wenhui(North China University of Science and Technology )

Abstract By matching the 2014-2018 digital inclusive finance index with the data of China Family
Panel Studies (CFPS), this paper finds that digital inclusive finance can significantly reduce income inequali-
ty at the community level, in which wage income plays a major role, accounting for 55.84% of the total im-
pact of all income make-up. Heterogeneity analysis shows that digital inclusive finance has significantly re-
duced the income inequality in the eastern region and the communities of middle and low income groups.
Mechanism analysis shows that digital inclusive finance reduces wage and operational income inequality by
increasing employment opportunities of residents and promoting family non-agricultural entrepreneurship,
and indirectly reduces wage inequality through the "binding effect” between non-agricultural entrepreneur-
ship and employment increase. Further regulatory effect analysis shows that Internet use has enhanced the
negative effect of digital inclusive finance on income inequality, while education level has offset the negative
effect of digital inclusive finance on wage income inequality. Therefore, we should give full play to the em-
ployment-boosting effect of digital inclusive finance through vocational skills training, bridge the "digital
gap" to reduce the exclusion effect of digital inclusive finance, and accelerate the integration and interconnec-
tion of digital inclusive finance and traditional industries according to local conditions, so as to promote the
realization of common prosperity.

Keywords common prosperity; digital inclusive finance; community income inequality; subitem income
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