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ST WRBEL ARG AT A B ST

Digital Finance, Family Entrepreneurship and Urban-rural
Wealth Inequality

Wu Haitao, Qin Xiaodi (Zhongnan University of Economics and Law)

Abstract Urban-rural wealth inequality, which is much higher than urban-rural income inequality,
keeps widening in China. The rapid development of digital finance, especially county digital finance, pro-
vides an opportunity to narrow the urban-rural wealth gap and realize common prosperity. Based on the data
from China Family Panel Survey (CFPS) and county level in 2014, 2016 and 2018, this article investigates
the relationship among digital finance, family entreprencurship and urban-rural wealth inequality. The study
finds that digital finance can reduce urban-rural wealth inequality effectively and bring digital dividends,
which is especially obvious in high-wealth, highly-educated and female-headed households. Mechanism
analysis shows that digital finance can reduce urban-rural wealth inequality by helping rural households ac-
quire more agricultural opportunity-based entrepreneurship so as to accumulate more wealth. To fully exploit
digital finance, the following measures must be taken. First, it is necessary to improve the construction of
digital infrastructure in rural areas as soon as possible. Second, it is essential to promote the digitization and
sharing of financial services in rural areas. Finally, it is urgent to innovate rural financial organizations and
product services aimed at agricultural opportunity entrepreneurship, and emphasis should be placed on low-
wealth, low-education and male-headed households in rural areas.

Key words digital finance; urban-rural wealth inequality; family entrepreneurship; entreprencurial de-

cisions; county governance; rural revitalization; urban-rural gap; digital economy
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