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O SR A B BB AL B 45 L i, £ bR margin AR RLEE SR AL, FA B IF TH . 1C 43 BRI
TR 300 JBefig 1 5241 . Ik 50 BeE 91 5415 Pk 500 B 15T AL, Fibn option fRER B AL, £ 1 R
BRI E M R TR AR R B BRI B B, 53 4b Bk 50 45 191 52 415 BT AL R bR g S4B AR
BT LA ZH /DN B S B 2O

®1 ENREERERERT

Variable Mean Std Min Max
S argin 0.334 0.296 0.000 1.000
E, i 0.529 0.198 0.025 1.000
Prnargin 0.187 0.131 0.000 1.000

S, 0.306 0.262 0.000 1.000
E, 0.377 0.185 0.000 1.000
Dur 0.205 0.138 0.005 1.000
A\ 0.244 0.253 0.002 1.000
E, 0.261 0.215 0.000 1.000
Pur 0.198 0.156 0.000 1.000
Sy 0.376 0.333 0.000 1.000
E,. 0.594 0.236 0.000 1.000
Pic 0.221 0.182 0.000 1.000
S, piion 0.263 0.264 0.002 1.000
E, o 0.227 0.198 0.000 1.000
Popiion 0.196 0.146 0.000 1.000
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K2 MFHENUERERNEXRY

Variable Smargin Emargin pmargin
S 1.000 0.912%%% 0.195%%*
E,. 0.912%%* 1.000 0.217%%%
Dro 0.195%** 0.217%%% 1.000

R3 IFHAENHEIBRMEXRY

Variable S E; P
S, 1.000 0.915%** 0.170%**
E, 0.915%** 1.000 0.203***
P 0.170%** 0.203%** 1.000

F4 HAEMNBERIEIREX R

Variable S E, P
S 1.000 0.9171%** 0.177%**
E, 0.911%** 1.000 0.208***
o 0.177%%% 0.208%** 1.000

RS ICHEMNHMEIBRMEXRY

Variable Sic E, Pic
S 1.000 0.925%** 0.170%**
E. 0.925%%** 1.000 0.188***
e 0.170%** 0.188%*+ 1.000

Fo BREHNATEMNNEIERMEXRE

Variable Snption Eoptinn Poption
s, 1.000 0.892% %% 0.080%**
E,, 0.892%%* 1.000 0.054%%*
Purin 0.080%#* 0.054% % 1.000

T % p<0.1;%* p<0.05; *** p<0.01
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S B 7 223 ARPIAR f Margin_trading 5668 S EFll p (95 5 R B8 i) BB 3 . X RWIAAL T Ak fl
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Ao L N 3 5 R R FR bR R S S i X AN 5 B S R AR B3
BLERERNRESERHNREENNEER
Variable S E p
Soread 0.037%%* 0.026%%%* 0.003 %%
rea
s (3.09) (5.01) (6.74)
0.025% 0.021 %% 0.0027%%%*
Market value
(8.77) (9.68) (4.91)
0.046% % 0.026%* 0.003 %%
Turnover
(7.75) (5.78) (5.53)
-0.187%%* -0.165%%* -0.005%%*
B/M
(-4.53) (-3.88) (-5.64)
0.034%%* 0.027%%%* -0.011
Crash
(4.75) (5.33) (-0.41)
Marein iradi -0.03 1% -0.024% % -0.008%
s T
e raang (-13.56) (-17.44) (-6.49)
0.764% % 0.451 %% 0.589%
cons
- (26.12) (33.01) (21.46)
R 0.22 0.23 0.14

TE:* p<0.1;%% p<0.05; #+* p<0.01

O 7 A 1] U 45 5 Sl R SIS AR ) I S AR 2 A 8 S 3 PR T 0 B A AR BRI BB S A IH AR
% 5 AL ) AR X S S 203 9 S A T i P PR Ay ) S 6 O A i % ol 55 3 £ DA i
HAT HOS IR B S B v R A R o DRI, AR SOt — 2 il el 25 5 T Il 55 9 i S 30 2 b ) I 5
MR AR, 25 58 B LI R B R 25 b R0 TEAN 803 B B2, LA [R] V8 UE R 5% il 2352 5 X i 3 e
ROAERY RN o FRATT A R i U A B 2 S5 B TLR Y 28 AT A 5 , TR 28 B A IR A 1 i J
AERVBE , Y A Event 7EAN BB BRI HTEUE A O, NSRRI IS BAEA 1, 285 % 31 (6) 1]
U, A AR T R TR SR .

R8 REMNFLT B RAIX E N BRI

Variable S E P
s J 0.032%** 0.020%** 0.004%**
rea
v (5.89) (5.51) (2.82)
0.006*** 0.004%*** 0.001***
Market value
(6.52) (4.45) (3.98)
0.015%** 0.009%*** 0.001%*
Turnover
(11.13) (11.05) (2.48)
-0.140%** -0.090%** -0.004
B/M
(-9.85) (-8.59) (-1.02)
-0.048%** -0.032%** -0.008%**
Event
(-9.14) (-8.78) (-3.62)
0.197%** 0.417%** 0.154%**
cons
B (6.14) (19.47) (9.78)
R 0.19 0.20 0.09

¥ p<0.1;%* p<0.05; *** p<0.01
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TESCAPR B 5 N BERA T i i o A, Al RS KT B L L S SN 22 3 T2 AR S8R 1 5
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Chinese Short Selling Mechanisms and Market Pricing Efficiency

Yu Ruian (Hubei University of Technology)
Wu Qiushi (Hubei University)

Abstract As an emerging market, Chinese securities market has experienced the development of short
selling mechanism from nothing to existence, with the number of short selling underlying assets changing
from less to more and with a steady development of short selling market in the past ten years. Chinese securi-
ties market hopes to stabilize market prices and improve market efficiency through the introduction of short
selling mechanism. However, the short selling mechanism may also be used by speculators as a tool to "buy-
ing the winners". In Chinese securities market, margin trading, stock index futures trading and stock index op-
tions trading are three innovative trading forms in short selling mechanism. All the three innovative trading
forms have increased the pricing efficiency of stock market. However, the increment of stock market pricing
efficiency is limited due to the limited number of underlying stocks and the inactivity of short selling market.
The state of Chinese stock market has an impact on the price discovery function of short selling mechanism.
During the stock market crash, the stock index futures and stock index options still have the function of in-
creasing the efficiency of stock market pricing, but the restricted trading of stock index futures and stock in-
dex options weakens the price discovery function. However, during the stock market crash, the margin trad-
ing mechanism has no function of increasing the stock market pricing efficiency, the extreme imbalance be-
tween margin trading and short selling trading leads to the loss of price discovery function of margin trading
mechanism, and becomes the "booster" of stock market boom and slump.

Key words short selling mechanism; pricing efficiency; margin trading; stock index futures; stock in-

dex options
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