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The Choice and Design of the Reform Plans of China’s
Housing Provident Fund System

Chen Feng (Centeal Normal University of China)

Abstract Given the necessity of the existence of Housing Provident Fund (HPF) System in China, the
reform of HPF should adhere to its original mandatory and Generalized System of Preference (GSP) princi-
ple, highlighting the principles of preference and sustainability of capital . A comparative study of "reorganiz-
ing into policy-based housing banks" and "merging with social security system" indicates that the mutual as-
sistance system of policy-based housing banks is the best scheme suitable for China's national conditions. In
order to establish the mutual assistance system of policy-based housing banks, the first step is to set up the
policy-based housing financial mutual aid platform at the provincial or national level, and promote the paid
use of funds. The second step is to separate the administrative function from financial function of the HPF
management organization, establish the HPF management bureau, and promote the upgrading of mutual aid
platform to policy finance mutual aid head office. The third step is to reform or broaden the functions of insti-
tutions at all levels under the condition of abundant funds so as to protect the rights of all right holders.
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