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Impacts of US Monetary Policy Adjustment on China’s Economy
In the Post-financial Crisis Era

Liu Weiping (China Development Bank; Wuhan University)

Ma Yongjian (Xi’an Jiaotong University; Hubei University of Economics)

Abstract Based on US conventional monetary policy, quantitative easing monetary policy and mone-
tary policy adjustment under the situation of novel coronavirus pneumonia epidemic. The results are as follows.
First, the rise of the US federal funds rate has a relatively strong positive spillover effect on China’s economy
in the quantitative easing monetary policy interval, but it has a negative impact in the normalization of the
monetary policy. Second, the implementation of US quantitative easing monetary policy has a significant neg-
ative spillover effect on China’s macro economy, which is manifested as the beggar-thy-neighbor effect. Third,
compared with the emergency interest rate cuts and unlimited quantitative easing policy under the situation of
novel coronavirus pneumonia epidemic, the Fed’s zero interest rate policy can have more extensive and signif-
icant impacts on China’s stock market, bond market and foreign exchange market, which may ultimately led to
complicated situations, including a comprehensive decline in the stock market, a downward bond market and
the devaluation of the RMB against the US dollar.

Key words monetary policy adjustment; financial crisis; quantitative easing; monetary policy normal-

ization; economic impact
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