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International Coordination of Value-Added Tax Jurisdiction
In the Context of the “Belt and Road”

Ren Wanli (Jinan University)

Abstract The international coordination of value-added tax (VAT) jurisdiction will become the focus of
the “Belt and Road” Initiative tax cooperation, with the goal of allocating VAT jurisdiction to the place where
cross-border goods or services are consumed. The coordination of VAT jurisdiction requires a comprehensive
application of three mechanisms: bilateral tax treaty, multilateral tax treaty, and mutual administrative assis-
tance in tax matters. There have existed a number of problems in the area of VAT jurisdiction between China
and countries along the “Belt and Road”: the signed “agreement for the avoidance of double taxation and the
prevention of fiscal evasion with respect to taxes on income and on capital” cannot coordinate VAT effectively;
the “OECD VAT/GST Guidelines” has limited effects; the current mutual assistance mechanisms between tax
authorities are imperfect. Therefore, China should make use of the cooperation and coordination mechanism
of signed “agreement for the avoidance of double taxation” to coordinate VAT jurisdiction, actively sign VAT
treaties, and improve mutual assistance mechanisms.

Key words VAT jurisdiction; international coordination; the Belt and Road Initiative; tax treaty; mutual

administrative assistance in tax matters
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