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Institutional Evolution of Social Security System in China
Taking the 1997 and 2008 Economic Crises as Critical Junctures

Lin Mingang, Huo Xuan (Nanjing University)

Abstract “Critical juncture” is of great significance for institutional changes and is a key issue in histor-
ical institutionalism. This paper examines the “swiftness” of the institutional changes of social security system
in China and the timely response of China’s social security system to state-owned enterprise reforms and trans-
formation of economic development mode, under the impact of the 1997 Asian financial crisis and the 2008
world economic crisis, respectively. It was found that the two crises have become important opportunity win-
dows for the rapid development of China’s social security system, leading to its accelerated transformation and
adjustment. The future direction of the development of China’s social security system should focus on social
investment strategies, and upgrade the whole system structurally, so as to promote the overall development of
the economy effectively.

Key words China’s social security system; institutional change; economic crisis; impact-response; so-

cial investment
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