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Transformation of China’s Opening—up Mode
from Chinese Foreign Investment Law

Zhong Changbiao (Ningbo University)

Abstract Reform and opening up have pushed China’s economy from closed to open viewed from the
overall trajectory of China’s opening up practice over the past 40 years. China’s opening up has moved forward
whether it is from its own practice or its position in the global economic development. A new journey of
comprehensive openness and high level of openness requires the promotion of institutional openness within
the framework of governing the country according to law. In 2018, the “Special Management Measures for
Foreign Investment Access (Negative List)” was introduced as a special foreign-invested code, which introduced
China’s foreign-funded basic laws and complied with China’s foreign investment legal system to keep pace
with the times and improvement and objective requirements for development. The implementation of pre-entry
national treatment plus negative list management system for foreign investment means a fundamental change
in China’s foreign investment management system; using legal means to ensure the stability, transparency and
predictability of foreign investment policies will further boost foreign investment in China. The confidence of
the market will provide a more powerful rule of law guarantee for further opening up to the outside world and
actively and effectively utilize foreign capital under the new situation. It will also promote a higher level of
openness and regulation on the legal level, and have laws to follow, and promote the institutional development
of open mode.

Key words  Chinese Foreign Investment Law, opening to the outside world; market rules; FDI; foreign

investment management; foreign trade; pre-entry national treatment
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