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New Era in China and Trade War between China and the United States
Justin Yifu Lin (Peking University)

Abstract As a developing country, China adopted a dual-track transition strategy, achieving an average
9.4% growth annually in the past 40 years, and avoided the transition collapse and frequent crises caused by
shock therapy. At present, At the same time, China faces the challenge of trade war with the United States.
This paper analyzes the prospects of China’s growth in the New Era and the Sino-US trade relation from four
dimensions. First, in the New Era, reform will always be on the road. Second, China still has huge potential for
economic development. Third, the economic structure between China and the United States is complementary,
and Sino-US economic and trade relations can achieve a win-win situation. The main problem of the US trade
deficit is not in China, not in East Asia, but in the way the US dollar is the international reserve currency and
the American family’s low savings and high consumption lifestyle. Fourth, in the New Era, China can achieve
economic growth by expanding domestic demand. At present, China still has a high return on investment in
industrial upgrading, infrastructure, environmental protection and urbanization. It can relies on government
investment and private investment to achieve economic growth. These are infeasible in developed countries.
China’s growth potential can be relied on to cope with Sino-US trade disputes.

Key words New Era in China; trade war between China and United States;international financial crisis;

trade protectionism;economics growth; the reform and opening-up policy;national rejuvenation
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