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The Risks of Sino—US Economic and Trade War under the America
Interest Priority Strategy and China’s Countermeasures

Shen Guobing (Fudan University)

Abstract On July 6th, 2018, the US imposed import duties on Chinese goods and following
with China’ s anti-tariff, and the risk of Sino-US economic and trade frictions upgrading and even
trade war was ignited. The findings show that “America interest priority ” strategy combines national
security policy, “beggar the neighbor” trade policy, the new trade rules of egoism, domestic law
overriding the WTO, and the wanton destruction of the WTO rules. These have gestated the risk of
US foreign economic and trade frictions. The risk of Sino-US economic and trade frictions upgrading
is shown in the escalation of risk in commodity trade, the increasing risk of industrial policy and
intellectual property rights, the increasing risk of China’s financial opening and the increasing risk
of trade protectionism and unilateralism in the multilateral system. The Chinese countermeasures
are as follows: we should reveal the essence of the “America interest priority” strategy and making
a plan to deal with persistent friction; we should reduce taxes substantially, refine the negative list
to optimize the investment environment, strengthen the protection of intellectual property rights and
implement the anti-monopoly review system; we should publicize that it is a response to market forces
in this round of RMB depreciation; we should hold high the banner of WTO free trade and make it a
top priority to promote China’s economic growth and increase employment, so as to reduce the risks
caused by economic and trade frictions.

Key words America interest priority; Sino-US economic and trade war; multilateral trade rules;

trade protectionism
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