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output output employ employ newout newout
Depositit xT; 0.0591 *%#* 0.0437%%**
(0.00961 ) (0.00953)
Loan;t xT; 0.0487+%* 0.0407+**
(0.00953 ) (0.00828 )
DeposititXRD; 0.494
(0.425)
Loan;txRD; 1.168**
(0.583)
Resource;txR; 0.0107*%* 0.0107*** 0.00472%** 0.00472%**
(0.00148) (0.00148) (0.000466 ) (0.000469 )
Human;t < H; 0.204%** 0.185%*x 0.0205 0.00125 0.199%*x* 0.159%*
(0.0334) (0.0337) (0.0294 ) (0.0291) (0.0589) (0.0639)
Capital;t xC; -0.000174%*%  .0.000161***  -0.000121***  -0.000109%***
(3.93¢-05) (4.02¢-05) (2.19e-05) (2.20e-05)
Market;txO; 7.30e-05 0.000252 0.000240 0.000372*
(0.000418 ) (0.000429 ) (0.000197 ) (0.000197)
Market;t < F; 0.0103%** 0.0106%** 0.00724%%* 0.00749%*x*
(0.00171) (0.00173) (0.00106 ) (0.00107)
Infra;txS; 0.00503%** 0.00484 %% 0.00359%*x 0.00347%**
(0.00135) (0.00134) (0.00102 ) (0.00102)
FiscalitxG; 0.195%** 0.186%** 0.106%** 0.0993 %% 0.172%%* 0.173%*%
(0.041) (0.0414) (0.0281) (0.028) (0.0466 ) (0.0469 )
Finance;txD; 0.0624*%* 0.0587*%* 0.0123%** 0.00943%* 0.0504*%* 0.0463**
(0.00573 ) (0.00554 ) (0.00406 ) (0.00406 ) (0.0188) (0.0186)
N 9,330 9,330 9,282 9,282 9,353 9,353
R? 0.420 0.419 0.514 0.514 0.536 0.536
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1E. Ak, BTl A BURZ BT B AR 2 —, [BII, A8 RE 8™ Ml 25 A A G017 (3 450 B A5
TR AT ARG PRI, 83T rp, BRATDHS (e 0 A0 D PR 28 Sl — 25 25 AR A SR & SR Y R i

(D= E T R

QAT A, FERERY (2) w4 D DR A BB B O S AR AT LR T Z e, A AT b P R Y
EEETI . SRS RIS AER 155 (5)(6) 51,

FLH (5) Fl R, A H AR 28 K R BAEG T B 8 3, 1H AAE 8 b 20 ) 1) ERAT b 3E
e JE 5 AT DRI R B A R LR AR St EIRAS 3. 55 (6) Fh ARk bn Z i I, By R BUE N
1.168 (P =0.046 ) , BAT 58 4 X 17F e 2 48 B2 o B0 A M F9 77 M P T 8 3 B S S 38 PR ke ot £ P - v T
FAATA (75 F 234, 0.06 ) AEHRAT S84 oM AN By (75 T2, 0.52) (™ fl™ o™ E e, HeAE
S4B EARI A O (25 H A0, 0.38), B 0.98%. AEAS ], Ak oA BOK S 147 7 Al
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AT, BT DR BRI ) Al (915 B S8, B b B A SCHR AR B RE AR BLARAT 52 4 4ol 1
S, TSR (6) B R &5 SR SCHF TR 20 TR I, SR 7519 R0 60 SRR AR b B (2) /B8 b AT A fd
R o AR R A T S 45 RO A [ P A PR R e A A felt, BT 25 T R P 88 i) PR R OG R A R ARA T 38 AR
Bt A [ W] REVE
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(D (2) (3) @)
output(IV) output output newout
Deposit;t xT; 0.0876%** 0.0595% %
(0.0277) (0.00958 )
Finance;txT; 0.000588 0.000123
(0.000937) (0.000936 )
Loan;txRD; 1.087*
(0.595)
Finance;txRD; 0.113*
(0.0642)
MIndext;t xT;
MlIndextjt xRDj
ResourceitxR; 0.0107%*** 0.0107%** 0.0107***
(0.000496 ) (0.00147) (0.00147)
Human;tx H; 0.192% % 0.196%** 0.227%%%* 0.0834
(0.0338) (0.0416) (0.0406 ) (0.0827)
Capital;txC; -0.000175%%** -0.00017 1 %% -0.000174%%*
(2.56e-05) (3.90e-05) (3.86¢-05)
Market;tx0; -1.33e-05 4.93¢-05 0.000247
(0.000305 ) (0.000428 ) (0.000391 )
Foreign;t < F; 0.0103%** 0.0104%** 0.0104%%x*
(0.00111) (0.00170) (0.00169 )
Infra;jtxS; 0.00518%** 0.00502% %% 0.00470%**
(0.000773) (0.00135) (0.00134)
Fiscal;txG; 0.200%%* 0.193 %% 0.184%** 0.159%%*
(0.0176) (0.0415) (0.0427) (0.0473)
Finance;tx D; 0.0632%** 0.0609%** 0.0605%** 0.0272
(0.00631) (0.00646) (0.00659 ) (0.0187)
N 9,330 9,330 9,330 9,353
R? 0.420 0.420 0.418 0.536
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xtt, 2% D3RS A AT s 5 k330 (P77-103 ), TRATTLA 1936 4F Hp [ 4545 AU AR AT B AT B 1 VAR
A7 54 R TR RO R (1) AT AR 1O RT) (P116-135) .
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Bank Competition and Industrial Upgrading

An Empirical Analysis Based on China Manufacturing Industries’
Three-dimensional (Province-Industry-Time) Data

Ye Chusheng & Tang Jingxing (Wuhan University)

Abstract Banking system has been dominating capital allocation in China’s financial system for a long
time. By allocating capitals and channeling productive resources, banking system plays an important role
in shaping China’s industrial structure and promoting its transformation as well as upgrading. However,
previous studies focus on how does banking system development promotes economic growth, while overlook
its impact on economic structure transformation. Employing China’s manufacturing industries’ “Province-
Industry-Time” three-dimensional data, this paper for the first time studies how does interbank competition
affect industrial upgrading empirically from both the medium-level of “product upgrading within industry”
and the macro-level of “advanced development of industrial structure”. It shows the increasing interbank
competition increases the output/employment share of industries that are more technological complex
and R & D-intensive significantly, which means interbank competition changes banks’ lending directions,
making them allocate credit resources among industries and provinces more efficiently, and promotes China’
s industrial structure transformation as well as industrial upgrading.

Key words bank competition; advanced development of industrial structure; industrial upgrading;

real economic structure
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