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A Study on the Incentive Tools from Government in

Public-private Cooperative of Public Services Supply .
An Analysis Based on the Case of T City

Lou Chengwu & Gan Haiwei (Northeastern University)

Abstract; The public-private cooperative model of public services supply forms the principal-agent relation-
ship between government and enterprises, among which there are moral hazards caused by information asymme-
try. To improve this situation, government needs to choose and use incentive tools to reduce the risk and in-
centivize enterprises in the production of public services to pay a higher level of effort. The theory of incentive
compatibility provides an effective dimension for the identification of incentive tools. Combining with the relevant
research on the classification of policy tools, it can sort out the authoritative,, economic organizational and volun-
tary four types of government incentive tools which are applied in public service public-private cooperation.
Through the analysis of public employment and entrepreneurship services in T city, it can be found that the
effect of incentive tools is influenced by government capacity, public service type and decision maker’s inten-
tion. Based on this situation, the paper puts forward the optimization path for the government to incentivize en-
terprises to produce public service from three aspects of grasping the characteristics of the tool, establishing the
incentive system and grasping the incentive intensity.

Key words : public services; public-private cooperative supply; incentive tool ; incentive compatibility
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