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The Development of Chinese Bond Market and
Renminbi’ s Internationalization

Tan Xiaofen ,Xu Huilun & GengYaying ( Central University of Finance and Economics)

Abstract ; Recently renminbi has become part of the SDR basket, A-shares have been included in the MS-
CI Emerging Markets Index, and the Belt and Road Initiative has already shown broad prospects. Based on
these favorable factors,the Bond Connect has been launched with a view to promoting renminbi as an interna-
tional reserve currency through several channels,such as developing and openingChinese bond market, consoli-
dating the position of Hong Kong as the offshore renminbi financial center and increasing the proportion of
renminbi priced asset holding by countries along the Belt and Road. With respect to renminbi’ s internationali-
zation , it is needed to develop a complete financial market, especially a large-scaled ,deep and liquid bond mar-
ket,which provides global investors with sustainable-return assets. Therefore , it is necessary for China to im-
prove the framework of bond market regulation,bond ratings and issuance system. Moreover, it is of equal im-
portance to enrich the levels, products, term structures and derivatives of bond market. by fully exploiting the
development and openness of Chinese bond market,the international status of renminbi will be promoted.

Key words :renminbi internationalization ; bond market openness; the Bond Connect
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