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Separation of Ownership and Control &
Insiders’ Control in China’ s Corporations
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Abstract: The separation of ownership and control of corporations lies on system for corporate asset,
limited liabilities of stockholders and the system of stock market which equity exchange is free. Possessing
the control rights for decision management by the corporate insiders. such as managers, is the one of the
characters of corporation under the separation of ownership and control. The obvious character of corporate
governance in China’ s corporations is not the insiders’ control, but the outsiders’ control of stated-
stockholders. The main reasons of the inefficiencies of corporate governance in China’ s corporations are the
imperfect system for corporate asset. non-optimum in capital structure and the ineffective bankruptcy
mechanism.

Key words: separation of ownership and control; insiders’ control; system for corporate asset;

corporate governance



