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Institutional Foundation of the Capital
Market & Restrictions from Corporation Institutions
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Abstract: Chinese capital market has being constructed accompanying with the market and value
oriented reform . There are several special institutional foundations in the course: 1. the change of
corporations’ investment and financing; 2. the institutional reform of the state-owned corporations; 3. the
transition of the household’ s investment trend; 4. the factors relating with the economic development (the
demand impulse, the economic structure adjustment, etc). Meanwhile, the deficits in the process of the
state-owned corporations’ joint-stock reform. such as the regulations to the corporations’ joint-stock reform
and issuing stocks, the regulations to the structure of stockholders, the intervening in the corporations’
management structure, all have caused negative influences in the development of capital market.
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