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Abstract: There are the consanguineous relations between the victory and failure of a family business
with the spirit of innovation of that enterprise and the enterpriser. The spirit of innovation is the root of a
family business’ growth and the source of a family business’ power. This paper will put forward several
opinions about how to foster the innovation in a family business, includes: creating the environment
propitious to innovation, setting up the institution to encourage innovation, forming the atmosphere to
tolerance failures.
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