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On the Soft Budget Constraint
During the Transition Course: Positive Research

HONG Zheng-hua
(Business of College. Wuhan University School. Wuhan 430072, Hubei. China)
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School. majoring in theoretical economics.

Abstract: In order to improve the efficiency of using the capital through the constraint mechanism, the
government has provided the new institution aiming at the stated-owned enterprise, such as from the free
provision to commercial loan, granting autonomy and sharing profit, contract and lease transforming the
management mechanism , constructing the modern enterprise institution and so on. We find out that the
dilemmas on the commons presents itself in the field of the using credit because of the misshapen properties
between the stated-owned enterprise and bank. The enforcement of the new measure did not make the
action of the stated-owned enterprise according with the preliminary matrix of the government, that is the
problems obsessing the stated-owned enterprise all the same . just as before the transition.

Key words: transition period; stated-owned enterprise; soft budget constraint



