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Two-tier Parties Bearing the Obligation of Compensation
for Damage of Oil Pollution from Ships

ZHANG Xiang-lan, XU Guo-ping
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Abstract: The Civil Liability Convention and the Fund Convention for oil pollution damage as well as
the U.S. Oil Pollution Act of 1990. which developed from the traditional law of torts that provided the
liable party as the only one to take the obligation of compensation. have constructed two-tier parties to bear
the obligation of compensation: the liable party and his compulsory insurer as the first tier and the
compensation fund as the second tier. This regime enables the burden of compensation to be shared by the
shipping industry and the oil companies, and the victims of oil pollution to get adequate compensation.

Key words: obligation party of compensation; liable party; insurer; compensation fund



