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Abstract: In China stock market. the [PO pricing, underpricing and the stock price deviation from it’ s
value make the newly-issued stock’ s long-run performance underperform the market and also make the
market inefficient. This phenomenon is due to the reason that there are a lot of sentimental investors in the
market, apart from the reason that in China the IPO market is a seller’ s market for a long time. To resolve
this problem we should remove those elements that cause the investors over-sentimental and strengthen
institutional investors.

Key words: IPO pricing; underpricing; long-run performance



