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Abstract; The method of cash flows’ analysis can test the quality of accounting earnings. It provides

incremental information for the investment decision of investors. The results based on the data set about the

information function of the ST companies’ cash flows show the following three conclusions. First of all,

investors do not consider the information of cash flows when they make investment decision about the ST

companies; Second. the total amount of abnormal returns are negatively related to accounting earnings;

Third, the operating cash flows of the ST companies have good forecasting function towards the defeated

finance.

Key words: earnings; cash flows; abnormal returns



