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On Public Economics: Research Subiects & Methods

WU Jun-pei
(Wuhan University Business School, Wuhan 430072, Hubei, China)

Biography: WU Jun-pei (1947-), male, Doctor, Professor, Wuhan University Business School. majoring

in finance theory.

Abstract: From the view of social development. science advancement. culture evolution and subject
interaction. this article explores the development and tendency of public economics’ research subjects and
methods since Adam Smith time. This evolution for about 250 years can be divided into three phases:
classical phase (1750-1860 ), neo-classical phase (1860-1950) and modern phase (from 1950 on). At the first
phase. the mainstream economists studied “national wealth” from the point of “production”. did with
“nation” as non-production exogenous variable. and adopted qualitative approach. At the step of neo-
classical. the mainstream economists researched “national wealth” from the point of “demand” and
extended their research scope to “social welfare” and “economy stability”. They also regarded “nation” as
an exogenous variable of “market mechanism” and “Newton approach” was adopted as its research method.
The problems that can’ t be measured by monetary was excluded. At modern phase, the mainstream
economists study “nation” as an endogenous variable of economy and also involve economy problems that
can’ t be measured by monetary. However, on the relationship between “market mechanism” and “non-
market mechanism”, they regard “nation” as an exogenous variable. “Modern mainstream economics
school” is considerably out of mature and in need of innovation not only with fundamental theory but also
with fundamental method. Hence, it’ s far away from “theoretical system”. To these problems, this article
puts forward responding viewpoints and concepts.

Key words: wealth source; welfare; market mechanism; non-market mechanism; Newton approach



