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Abstract; Financial innovation has deeply restructured modern financial system, traditional
dichotomy of direct finance and indirect finance has lost power to recapitulate financial system,
and 1t” s necessary to reclassify modern financial system. According to the contract essence. “bank”
and “financial market” are two basic institution arrangements to realize financial function. Bank is
based on close contract, performs financial function in integration way, financial market is based on
open contract, and decomposes financial function integrated in bank. Along with the enhancement of
the perfectibility of contract, traditional bank-oriented system is gradually replaced by market-oriented
system.
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