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Abstract: Although many achievements have been got in financial liberalization reform of

transitional economies, there are still many problems and differences in performance across countries
and regions. We suggest that the patterns of liberalization reform are not enough to explain the

performance differences. Initial conditions. macro — economic policies and institution quality are

factors influencing the performance. From the experiences of these transitional economies, China can

be enlightened: Subject to lagged institutions arrangement, set up market — oriented institution

system first, on the basis of which connect financial reform with structure reform and macro —

economic stable policy; depending on good initial conditions, gradual financial reform would be the

best choice of China.
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