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Abstract: During the dynamic developing process of the MBO in Chinese public companies, due to
its serious information imparity. serious flaw and lag in legal and standardized market monitoring
mechanism, ambiguity in policy and supervising and managing manner, and the restriction and
influence caused by the limitation of the moral rational at the management level, the MBO in Chinese
public companies is facing many risks and barriers, in particular moral hazard. Therefore, from the
view point of the economic and the legal sciences, to rationally analyze the moral hazard in the MBO of
Chinese public companies, and to explore and to construct the appropriate has preventive mechanism
and the strategy would have special important practical and theoretical significance for the promotion
and regulation of the healthy development of the MBO of Chinese public companies as well as the
enhancement of the system reform for the corporate companies.

Key words: management level purchase:moral hazard;preventive strategy



