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Abstract: Public investment is an extremely important instrument for the governments to allocate

recourses and carry out their decisions and policies. Both developed and developing countries have a large scale

public investment. In this paper. we investigate the government sectors of province A in China and detect the

decision process of investment. We find that besides formal institutions, there is an informal institution,
decentralization system(including governors and departments). which is a decisive factor in this process.
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