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Abstract: Public investment from government, represented with transportation infrastructure,
has direct effects on regional economic development. Infrastructure investment adds gross demands,
indirectly lowers production costs in private sector, and spills benefits over the whole economy. In
China, the supply of transportation infrastructure shows the characteristic of marked economic
discrepancies in different regions and between city and county, which are embodied in both amounts
and qualities. The differences in public infrastructure investment deteriorate economic discrepancies.
To better the situation, we should quicken the economic development in poor areas through the
building of road infrastructure.
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