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Abstract. The conflict of interest and the agency problem between controlling shareholders and
small &medium shareholders are the primary problem of corporate governance if there is controlling
shareholders. The agency problems of controlling shareholders is instructed by the “shareholders
coming first” logic and is unilateral governance, this cause the lower efficiency of financial
governance. According to stakeholders’ theory, in order to good corporate governance and investor
protection, corporation should establish the financial common governance.

Key words: agency cost of controlling shareholders; financial common governance; investor
protection



