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Gt THEAO

Capital Flows, Finance Structure Change and Financial Risk Shift.
Explanation to the Subprime Credit Crisis in USA

Ma Yu
(Shandong Institute of Business and Technology. Yantai 264005, Shandong. China)

Abstract: Under the economical globalization condition capital transnational flowing as well as the
global portfolio, reduced the nationality systematic risk, thus highlights the global financial market
investment portfolio superiority, attraction more funds flows to financial market from bank system.
causes the finance architecture vicissitude, appears the bank leading finance system transforms to the
market leading finance system, the bank service shifts to the financial market, the bank intermediary
management risk more shifts to the financial market. Financial market risk management 1is
characterized by the investors according to their risk tolerance for risk exchange, and ultimately to
bear the loss. When experienced shocks. the pattern of risk management easier to enlarge the impact.
Continuous emergence of derivative instruments makes the risk of financial markets has been split
several times, tied up and transfer, debt chain extended and complicated. but the risk has not been
eliminated. When the lender of the source in the event of default . the investor is unable to distinguish
risk, so the investors have had a panic to keep the spread of the crisis and to enlarge.

Key words: subprime credit crisis; capital flows; finance architecture; derivative financial

instruments



