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Study on Formation Mechanism, Risk Characters and Countermeasures of

China-US Shadow Banking in Post-crisis Era
Chen Jiyong (Professor, Wuhan University)
Zhen Zhen (Doctoral Candidate, Wuhan University)

Abstract: The U. S. shadow banking and financial derivative products are considered as the main causes of the financial crisis
in 2008. In recent years, China’s shadow banking occurred explosive growth, but its definition, size and business remains
controversial. This article studies the composition,size and causes of China’s shadow banking,compares the similarities and
differences in participants,{inancial instruments, credit expansion mechanism and the risk characteristics of China-US shad-
ow banking. The conclusion is that China’s shadow banking expanded rapidly. closely associated with traditional banks,and
with higher systemic risk.but the complexity of the product and the leverage ratio were less than that of U. S. shadow bank-
ing. In Post-crisis Era,China should improve the regulatory mechanism.and guide the healthy development of China’s shad-
ow banking.

Key words: shadow banking; comparative analysis; risk management; countermeasures
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