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The Evidence-Based Analysis on the Chinese Stock
Market Based on the Behavioral Finance Theory

Xia Ming, Yang Chunpu
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Abstract: The article uses behavioral finance theory like “noise trading”, “overconfidence”. “herd
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behavioral”, “momentum contrarian”, “scale effect” to clearly analyses each kind of “irrational” behaviors of
individual investor, institutional investor and stock market. Finally the research results provide policy
suggestion from three aspects such as theory, thinking. and contents for the Chinese Stock Market.
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