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The Institutional Change and Approach Choice of
Governmental Health Input in China

Fang Penggian'. Dong Siping'. Xiao Jingjing’
(1.Center for Hospital Management and Development Research. Tongji Medical College.
Huazhong University of Science & Technology, Wuhan 430030, Hubei, China;
2.School of Politics & Public Administration. Wuhan University. Wuhan 430072, Hubei. China)

Abstract: There are two kinds of approaches of health input from government: supply-side and
demand-side, and the approach choice is the focus of disputing in different proposals about health
service reform. The historical analysis with institutional change theory from new institutional
economics found that the approaches of both supply-side and demand-side are helpful to keep
equilibrium of health service and health security systems, and it is also the result of path dependence.
The analysis with the theory of public economics made clear that the supply-side and demand-side
approaches are the two kinds of accesses in mixed way for providing public goods or service, so they
are not opposite to each other. Therefore, both of the supply-side and demand-side approaches should
be adopted in governmental heath input and their related system should be established in the new
reform of health system.

Key words: governmental health input; institutional change; approach choice; supply-side

approach; demand-side approach



