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Research on the Innovation of Manager
in the New Rural Cooperative Medical System

Yang Hongyan
(Center for Social Security Studies, Wuhan University. Wuhan 430072, Hubei. China)

Abstract: This paper deals with the research on the innovation of manager in the New Rural Cooperative
Medical System. The paper explains the contradictions of commercial insurance company’ s profitability and
social insurance’ s public nature, as well as the explanations on commercial insurance company’ s participation
without benefit, based on the theories of public management, insurance, investment, etc. It is assumed that
commercial insurance company’ s offering of management service in the New Rural Cooperative Medical
System has the same motivations as the privatization of social security pension reform internationally. the
pursuit of efficiency. Meanwhile, the analysis on Markowitz” s E —V (Expectation — Variance ) model
indicates that the involvement of commercial insurance company in the New Rural Cooperative Medical System
can optimize its portfolio, enhance its chance for earning profit. It is rational decision—making for commercial
insurance company to participate in the New Rural Cooperative Medical System.

Key words: New Rural Cooperative Medical System; public nature; social security privatization;
efficiency



