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Theoretical Analysis on Impact of Financial Derivative Instruments on
Institutional Investors

Zhang Tengwen (Professor,Southwestern University of Finance and Economics)

Abstract: We release some assumptions in the CAPM that there is no cost in the information transfer and the investor’s ex-
pectation is consist. We analyze the performance of institutional investors based on different purposes when they use financial
derivatives. The results show that the performance significantly relates to those purposes. The paper contributes to the crea-
tion of the investment income neutral theory, which is different from traditional theories. It provides the mechanism through
which financial derivative instruments influence institutional investors’ performances from a new perspective. The findings
provide new evidence to explain some common phenomenon in finance from different views.

Key words: financial derivatives instrument; institutional investors ;impact
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