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The Budget Process: From Incrementalism to Punctuated Equilibrium

Yu Li
(School of Public Management, South China Normal University, Guangzhou 510006, Guangdong, China)

Abstract: The incremental theory of budgeting is considered to be unable to completely describe and
analyze the budget process because that the existence and the mechanism of nonincremental change is not be
clarified. Punctuated equilibrium theory finds its mission of theory from the challenge of the theory of
incremental budgeting that is to construct a theoretical framew ork to describe and ex plain the characteristics of
incremental and radical change of the budget process simultaneously. With its foundations in both political
institutions and bounded rational decision-making, punctuated equilibrium’ s attention-driven, agenda-based
budget model encourages new blood into the research of public budgeting.
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