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Research on the Old Age Income Security System
in Rural Area of China

Li Zhen, Wang Haidong, Wang Ping
(School of Public Administration, Renmin University of China, Beijing 100872 China)

Abstract: After the pension system for urban workers has been there for 60 years, the New Rural
O1d A ge Insurance piloted in 2009, and the government expected that the new system would cover all
farmers in 2020. It’ s the time for constructing rural old age income security system which financed by
the government. By analyzing on the financial sustainability, the acceptability of individual accounts,
and the efficiency of the assets management, we can see the new system is not an optimum policy,
which has been constructed based on the appeal of impartiality, unifying the development of the urban
area and the rural area, and the same frame of old age insurance system of the urban area and the rural
area. The universal pension system for the rural old age would be an optimum policy, which is
financed by the government and targets the essential life expenditure, that is replacing the basic
pension scheme of the new system with the universal pension scheme.
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